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,QVWDOODWLRQ� DQG� IXQFWLRQLQJ�PXVW� FRPSO\� ZLWK� WKH� VDIHW\� UHJXODWLRQV� LQ� IRUFH� LQ� WKH�
FRXQWU\�LQ�ZKLFK�WKH�SURGXFW�LV�LQVWDOOHG���7KH�HQWLUH�RSHUDWLRQ�PXVW�EH�FDUULHG�RXW�LQ�D�
ZRUNPDQOLNH�PDQQHU��
)DLOXUH�WR�FRPSO\�ZLWK�WKH�VDIHW\�UHJXODWLRQV�QRW�RQO\�FDXVHV�ULVN�WR�SHUVRQDO�VDIHW\�DQG�
GDPDJH�WR�WKH�HTXLSPHQW��EXW�LQYDOLGDWHV�HYHU\�ULJKW�WR�DVVLVWDQFH�XQGHU�JXDUDQWHH��

$33/,&$7,216�
7KH�)(.$�96�9;�SXPS�LV�D�VXEPHUVLEOH�FHQWULIXJDO�SXPS�PDGH�RI�VWDLQOHVV�VWHHO�ZLWK�D�YRUWH[�
EDFN� LPSHOOHU�� GHVLJQHG� DQG� EXLOW� IRU� XVH� ZLWK� GLUW\� ZDWHU� IURP� VHSWLF� WDQNV� DQG� GLUW\� ZDWHU� LQ�
JHQHUDO�FRQWDLQLQJ�VROLG�ERGLHV�ZLWK�PD[LPXP�GLDPHWHU����PP��EXW�RQO\�IRU�QRQ�DJJUHVVLYH�ZDWHU��
7KDQNV� WR� WKH� UDGLDO�GHOLYHU\� DSHUWXUH� ���� IHPDOH�� LW�PD\�EH� HDVLO\� ILWWHG�RQ� OLIWLQJ�GHYLFHV� �W\SH�
'6'����
7KH�IORDW��ZKHUH�ILWWHG��DOORZV�IL[HG�LQVWDOODWLRQ�DQG�JXDUDQWHHV�DXWRPDWLF�SXPSLQJ�RSHUDWLRQ��

7KH�'5(1$*������ �� �����SXPS�LV�RI�VXEPHUVLEOH�FHQWULIXJDO� W\SH��PDGH�FRPSOHWHO\�RI�VWDLQOHVV�
VWHHO� ZLWK� D� FOHDUDQFH� LPSHOOHU�� GHVLJQHG� DQG� EXLOW� WR� SXPS� FOHDU� ZDVWH� ZDWHU�� VDQG\��PXGG\� DQG�
VOXGJ\� ZDWHUV�� ZLWKRXW� ILEUH�� FRQWDLQLQJ� VROLG� ERGLHV� ZLWK� PD[LPXP� GLPHQVLRQV� XS� WR� ��� PP� LQ�
GLDPHWHU�� EXW� DOZD\V� QRQ�DJJUHVVLYH�ZDWHUV�� � 6XLWDEOH� IRU� GRPHVWLF� DQG� EXLOGLQJ�VLWH� XVHV� LQ� IL[HG�
DSSOLFDWLRQV��ZLWK�PDQXDO�RU�DXWRPDWLF�RSHUDWLRQ��IRU�GUDLQLQJ�FHOODUV�DQG�JDUDJHV�SURQH�WR�IORRGLQJ��
IRU� SXPSLQJ� GUDLQV�� UDLQZDWHU� WUDSV� RU� LQILOWUDWLRQV� IURP� JXWWHUV�� H[FDYDWLRQV�� HWF�� � 7KDQNV� WR� WKHLU�
FRPSDFW�VKDSH�DQG�HDV\�PDQRHXYUDELOLW\�DQG�WR�WKH�YHUWLFDO�GHOLYHU\�PRXWK�ZLWK�PDOH�WKUHDG��WKH\�DUH�
DOVR� VXLWDEOH� IRU�SDUWLFXODU�DSSOLFDWLRQV�DV�SRUWDEOH�SXPSV� IRU�HPHUJHQF\�XVHV�� VXFK�DV� IRU�GUDZLQJ�
ZDWHU�IURP�WDQNV�RU�ULYHUV��GUDLQLQJ�VZLPPLQJ�SRROV�RU�IRXQWDLQV��H[FDYDWLRQV�RU�XQGHUSDVVHV���$OVR�
VXLWDEOH�IRU�JDUGHQLQJ�DQG�KREE\�XVHV�LQ�JHQHUDO��
7KH�IORDW��ZKHUH�ILWWHG��DOORZV�IL[HG�LQVWDOODWLRQ�DQG�JXDUDQWHHV�DXWRPDWLF�SXPSLQJ�RSHUDWLRQ��

7KHVH�SXPSV�FDQQRW�EH�XVHG�LQ�VZLPPLQJ�SRROV��SRQGV�RU�WDQNV�LQ�ZKLFK�SHRSOH�
RU� SUHVHQW�� RU� IRU� SXPSLQJ� K\GURFDUERQV� �SHWURO�� GLHVHO� IXHO�� IXHO� RLOV�� VROYHQWV��
HWF���LQ�DFFRUGDQFH�ZLWK�WKH�DFFLGHQW�SUHYHQWLRQ�UHJXODWLRQV�LQ�IRUFH�

1�%�� 7KH� OLTXLG� LQVLGH� WKH� SXPS�� WR� OXEULFDWH� WKH� VHDO� GHYLFH�� LV� QRW� WR[LF� EXW� LW� PD\� DOWHU� WKH�
FKDUDFWHULVWLFV�RI�WKH�ZDWHU��LI�LW�LV�SXUH�ZDWHU��LI�WKHUH�LV�D�OHDN�LQ�WKH�VHDO�GHYLFH��

7(&+1,&$/�'$7$�$1'�/,0,76�21�86(�
6XSSO\�YROWDJH�� ��;��������9���+]�
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)ORZ�UDWH�� VHH�HOHFWULF�GDWD�SODWH

+PD[���P�����+HDG�� SDJ������
'HJUHH�RI�PRWRU�SURWHFWLRQ�� VHH�HOHFWULF�GDWD�SODWH

3URWHFWLRQ�FODVV�� VHH�HOHFWULF�GDWD�SODWH

$EVRUEHG�SRZHU�� VHH�HOHFWULF�GDWD�SODWH

/LTXLG�WHPSHUDWXUH�UDQJH�� IURP���&�WR�����&�IRU�GRPHVWLF�XVH��VDIHW\�
VWDQGDUGV�(1�������������
IURP���&�WR�����&�IRU�RWKHU�XVHV�

0D[LPXP�LPPHUVLRQ�� ���PHWUHV�
6WRUDJH�WHPSHUDWXUH�� ����&�WR�����&�
1RLVH�OHYHO�� )DOOV�ZLWKLQ�WKH�OLPLWV�HQYLVDJHG�E\�(&�'LUHFWLYH�

�������((&�DQG�VXEVHTXHQW�PRGLILFDWLRQV��
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:$51,1*6�
�� 8VH� LV�DOORZHG�RQO\� LI� WKH�HOHFWULF�V\VWHP� LV� LQ�SRVVHVVLRQ�RI�VDIHW\�SUHFDXWLRQV� LQ�DFFRUGDQFH�ZLWK� WKH�

UHJXODWLRQV�LQ�IRUFH��
�� 7KH�SXPS�LV�SURYLGHG�ZLWK�D�FDUU\LQJ�KDQGOH�ZKLFK�PD\�DOVR�EH�XVHG�WR�ORZHU�LW�LQWR�ZHOOV�RU�GHHS�KROHV�

ZLWK�D�URSH�RU�FDEOH��

7KH�SXPSV�PXVW�QHYHU�EH�FDUULHG��OLIWHG�RU�PDGH�WR�RSHUDWH�KDQJLQJ�
IURP�WKHLU�SRZHU�FDEOH�

�� ,I�WKH�SRZHU�FDEOH�LV�GDPDJHG�LQ�DQ\�ZD\�LW�PXVW�EH�UHSODFHG�DQG�QRW�UHSDLUHG��XVH�FDEOH�W\SH�+��51�)�
GLDP����±�����PP��ZLWK�PLQLPXP�OHQJWK����PHWUHV�IRU�WKH�SRUWDEOH�YHUVLRQ��ZLWK�D�81(/����������SOXJ�
IRU�WKH�6,1*/(�3+$6(�YHUVLRQ�DQG�ZLWK�DQ�((&�SOXJ�IRU�WKH�7+5((�3+$6(�YHUVLRQ���
7KLV�PXVW�EH�GRQH�E\�VNLOOHG�SHUVRQQHO��LQ�SRVVHVVLRQ�RI�WKH�TXDOLILFDWLRQV�UHTXLUHG�E\�WKH�UHJXODWLRQV�LQ�
IRUFH��

�� 4XDOLILHG� SHUVRQQHO�PXVW� DOVR� EH� HPSOR\HG� IRU� DOO� HOHFWULFDO� UHSDLUV�ZKLFK�� LI� EDGO\� FDUULHG� RXW�� FRXOG�
FDXVH�GDPDJH�DQG�DFFLGHQWV��

�� 7KH�SXPS�PXVW�QHYHU�EH�DOORZHG�WR�UXQ�GU\��
�� 7KH�0DQXIDFWXUHU�GRHV�QRW�YRXFK�IRU�FRUUHFW�RSHUDWLRQ�RI�WKH�SXPS�LI�LW�LV�WDPSHUHG�ZLWK�RU�PRGLILHG��

,167$//$7,21�
�� ,I�WKH�ERWWRP�RI�WKH�ZHOO�RU�ERUHKROH�LQ�ZKLFK�WKH�SXPS�LV�WR�RSHUDWH�LV�SDUWLFXODUO\�GLUW\�� LW� LV�

DGYLVDEOH�WR�SURYLGH�D�VXSSRUW�IRU�WKH�SXPS�WR�VLW�RQ�VR�DV�WR�DYRLG�FORJJLQJ�RI�WKH�LQWDNH�JULG��
�)LJ����)LJ�����

�� %HIRUH�SXWWLQJ�WKH�SXPS�LQ�SRVLWLRQ��HQVXUH�WKDW�WKH�VWUDLQHU�LV�QRW�WRWDOO\�RU�SDUWLDOO\�EORFNHG�E\�
PXG��VHGLPHQW�RU�VLPLODU�VXEVWDQFHV��

�� ,W�LV�DGYLVDEOH�WR�XVH�SLSHV�ZLWK�DQ�LQWHUQDO�GLDPHWHU�DW�OHDVW�HTXDO�WR�WKDW�RI�WKH�GHOLYHU\�PRXWK��
WR�DYRLG�IDOOV�LQ�SXPS�SHUIRUPDQFH�DQG�WKH�SRVVLELOLW\�RI�FORJJLQJ���,Q�FDVHV�ZKHUH�WKH�GHOLYHU\�
SLSH�KDV�ORQJ�KRUL]RQWDO�VWUHWFKHV��LW�LV�DGYLVDEOH�IRU�WKLV�SLSH�WR�KDYH�D�ODUJHU�GLDPHWHU�WKDQ�WKDW�
RI�WKH�GHOLYHU\�PRXWK��

���

7RWDOO\�LPPHUVH�WKH�SXPS�LQ�WKH�ZDWHU��

,167$//$7,21�)(.$�96�9;

�� 2Q� WKH� YHUVLRQ� SURYLGHG� ZLWK� D� IORDW�
VZLWFK�� HQVXUH� WKDW� WKH� IORDW� FDQ� PRYH�
IUHHO\� �6((� 7+(� 3$5$*5$3+� 21�
$'-867,1*� 7+(� )/2$7� 6:,7&+����
(QVXUH�WKDW�WKH�PLQLPXP�GLPHQVLRQV�RI�
WKH� ERUHKROH� DUH� DV� LQ� )LJ���� � 7KH�
GLPHQVLRQV� RI� WKH� ERUHKROH�PXVW� DOVR� EH�
FDOFXODWHG�ZLWK�UHODWLRQ�WR�WKH�TXDQWLW\�RI�
ZDWHU�DUULYLQJ�DQG� WR� WKH�SXPS�IORZ�UDWH�
VR�DV�QRW�WR�VXEMHFW�WKH�PRWRU�WR�H[FHVVLYH�
VWDUWLQJ�RSHUDWLRQV��

�� :KHQ� WKH� SXPS� LV� WR� EH� LQ� D� IL[HG�
LQVWDOODWLRQ�� ZLWK� D� IORDW�� D� FKHFN� YDOYH�
PXVW�DOZD\V�EH�ILWWHG�LQ�WKH�GHOLYHU\�SLSH���
7KLV� LV� DOVR� DGYLVDEOH� RQ� SXPSV� ZLWK�
PDQXDO�RSHUDWLRQ�� �)LJ���

�� &RQQHFW� WKH� GHOLYHU\� SLSH� RU� KRVH� GLUHFWO\� WR� WKH� SXPS�PRXWK�� � ,I� WKH� SXPS� LV� XVHG� LQ� IL[HG�
LQVWDOODWLRQV� LW� LV� DGYLVDEOH� WR� FRQQHFW� LW� WR� WKH� SLSH� ZLWK� D� FRXSOLQJ� VR� DV� WR� IDFLOLWDWH�
GLVDVVHPEO\� DQG� UHLQVWDOODWLRQ�� � ,I� D� KRVH� LV� XVHG�� ILW� D� WKUHDGHG�KRVHWDLO� RQ� WKH� SXPS�PRXWK���
:UDS�WKH�WKUHDG�ZLWK�VXLWDEOH�PDWHULDO�WR�HQVXUH�DQ�HIIHFWLYH�VHDO��WHIORQ�WDSH�RU�VLPLODU���
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�� )RU� IL[HG� LQVWDOODWLRQV�ZH�DGYLVH� WKH�XVH�RI� WKH� OLIWLQJ�GHYLFH�
'6'�� �DYDLODEOH� RQ� UHTXHVW� �� )LJ���� WR� IDFLOLWDWH� SXPS�
PDLQWHQDQFH� RSHUDWLRQV�� � :KHQ� ILWWHG� EHWZHHQ� WKH� SXPS�
GHOLYHU\�DSHUWXUH�DQG�WKH�SLSH�� LW�DYRLGV�KDYLQJ�WR�UHPRYH�WKH�
GHOLYHU\� SLSH� GXULQJ�PDLQWHQDQFH� MREV�� � 7KH�'6'�� GHYLFH� LV�
FRPSRVHG�RI���SDUWV��

$� 3LSH�DQFKRULQJ�EUDFNHW�
%� �����SLSHV��QRW�VXSSOLHG��
&� 6OLGH�
'� 3LSH�JXLGH�FROXPQV�
(� )RRW�
)� 6FUHZ�7&(,�0��;���
*� %DVH�EUDFNHW�
+� 1XW�0���
,� 3XPS�IODQJH�VFUHZ�
/� 3XPS�

�)LJ���
7KH� IRRW� LV� SRVLWLRQHG� RQ� WKH� ERWWRP�RI� WKH� WDQN� DQG� IL[HG�ZLWK� H[SDQVLRQ� VFUHZV� RI� VXLWDEOH�
GLPHQVLRQV�� 7KH� SLSH� JXLGH� EUDFNHW� PXVW� EH� SRVLWLRQHG� DW� WKH� WRS� RI� ZHOO� RU� ERUHKROH� DQG�
LQVHUWHG�LQ�WKH�HQG�RI�WZR����´�SLSHV��QRW�VXSSOLHG���ZKLFK�DFW�DV�D�VOLGH��7KH�WZR�SLSHV�FRQQHFW�
WKH�EUDFNHW�WR�WKH�IRRW��3RVLWLRQ�WKH�EDVH�EUDFNHW�LQ�FRQWDFW�ZLWK�WKH�SXPS�VXFWLRQ�VWUDLQHU�QHDU�
WKH�GHOLYHU\�DSHUWXUH��VHFXUH�HYHU\WKLQJ�WR�WKH�VWUDLQHU�FRYHU�ZLWK�WKH�VFUHZV�SURYDLGHG�WR�ORFN�
WKH�VWUDLQHU�FRYHU��
5HPRYH�WKH�WRS�VFUHZ�IURP�WKH�IODQJH�RQ�WKH�GHOLYHU\�VLGH���,����
$VVHPEOH�WKH�DQWL�URWDWLRQ�EUDFNHW���*����
5HSODFH�WKH�VFUHZ���,����
([WUDFW�WKH�VOLGH�IURP�WKH�FRXSOLQJ�IRRW�DQG�FRQQHFW�LW�WR�WKH�GHOLYHU\�SRUW�RI�WKH�SXPS��
8VLQJ�WKH�VFUHZ�)�DQG�WKH�QXW�+��IL[�WKH�VOLGH�WR�WKH�SXPS�DV�LQGLFDWHG�LQ�WKH�ILJXUH��
5HSRVLWLRQ�WKH�VOLGH�SXPS�DVVHPEO\�RQ�WKH�IRRW��)LJ�����

,167$//$7,21�'5(1$*�����������

�� &RQQHFW� WKH� GHOLYHU\� SLSH� RU� KRVH� GLUHFWO\� WR�
WKH�SXPS�PRXWK�� �,I� WKH�SXPS�LV�XVHG�LQ�IL[HG�
LQVWDOODWLRQV� LW� LV�DGYLVDEOH� WR�FRQQHFW� LW� WR� WKH�
SLSH� ZLWK� D� FRXSOLQJ� VR� DV� WR� IDFLOLWDWH�
GLVDVVHPEO\� DQG� UHLQVWDOODWLRQ�� � ,I� D� KRVH� LV�
XVHG�� ILW� D� WKUHDGHG� KRVHWDLO� RQ� WKH� SXPS�
PRXWK���:UDS�WKH�WKUHDG�ZLWK�VXLWDEOH�PDWHULDO�
WR� HQVXUH� DQ� HIIHFWLYH� VHDO� �WHIORQ� WDSH� RU�
VLPLODU���

�� 2Q� WKH� YHUVLRQ� SURYLGHG� ZLWK� D� IORDW� VZLWFK��
HQVXUH�WKDW�WKH�IORDW�FDQ�PRYH�IUHHO\��6((�7+(�
3$5$*5$3+�21�$'-867,1*�7+(�)/2$7�
6:,7&+��� � (QVXUH� WKDW� WKH� PLQLPXP�
GLPHQVLRQV� RI� WKH� ERUHKROH� DUH� DV� LQ� )LJ�����
7KH� GLPHQVLRQV� RI� WKH� ERUHKROH� PXVW� DOVR� EH�
FDOFXODWHG�ZLWK�UHODWLRQ�WR�WKH�TXDQWLW\�RI�ZDWHU�
DUULYLQJ�DQG�WR�WKH�SXPS�IORZ�UDWH�VR�DV�QRW�WR�
VXEMHFW� WKH� PRWRU� WR� H[FHVVLYH� VWDUWLQJ�
RSHUDWLRQV�

�)LJ���
�� :KHQ�WKH�SXPS�LV�WR�EH�LQ�D�IL[HG�LQVWDOODWLRQ��ZLWK�D�IORDW��D�FKHFN�YDOYH�PXVW�DOZD\V�EH�ILWWHG�LQ�

WKH�GHOLYHU\�SLSH���7KLV�LV�DOVR�DGYLVDEOH�RQ�SXPSV�ZLWK�PDQXDO�RSHUDWLRQ��
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(/(&75,&�&211(&7,21�
&$87,21��$/:$<6�)2//2:�7+(�6$)(7<�5(*8/$7,216��

�� 8VH� LV� DOORZHG� RQO\� LI� WKH� HOHFWULF� V\VWHP� LV� LQ� SRVVHVVLRQ� RI� VDIHW\� SUHFDXWLRQV� LQ�
DFFRUGDQFH�ZLWK�WKH�UHJXODWLRQV�LQ�IRUFH��

�� (QVXUH�WKDW�WKH�PDLQV�YROWDJH�LV�WKH�VDPH�DV�WKH�YDOXH�VKRZQ�RQ�WKH�PRWRU�SODWH�DQG�
WKDW�WKHUH�LV�WKH�SRVVLELOLW\�RI�0$.,1*�$�*22'�($57+�&211(&7,21�

�� 3XPSLQJ� VWDWLRQV�PXVW� DOZD\V� EH� SURYLGHG� ZLWK� DQ� DXWRPDWLF� VZLWFK� ZLWK� DQ�
LQWHUYHQWLRQ�FXUUHQW�RI�OHVV�WKDQ����P$�

�� 6LQJOH�SKDVH�PRWRUV�DUH�SURYLGHG�ZLWK�EXLOW�LQ�WKHUPDO�RYHUORDG�SURWHFWLRQ�DQG�PD\�
EH� FRQQHFWHG� GLUHFWO\� WR� WKH� PDLQV�� � 1�%�� � ,I� WKH� PRWRU� LV� RYHUORDGHG� LW� VWRSV�
DXWRPDWLFDOO\���2QFH�LW�KDV�FRROHG�GRZQ�LW�VWDUWV�DJDLQ�DXWRPDWLFDOO\�ZLWKRXW�DQ\�
QHHG�IRU�PDQXDO�LQWHUYHQWLRQ�

�� 7KUHH�SKDVH� SXPSV� PXVW� EH� SURWHFWHG� ZLWK� PRWRU� SURWHFWRUV� VXLWDEO\� FDOLEUDWHG�
DFFRUGLQJ�WR�WKH�YDOXHV�RQ�WKH�GDWD�SODWH�RI�WKH�SXPS�WR�EH�LQVWDOOHG��7KH�SOXJ�RQ�WKH�
SXPS�PXVW�EH�FRQQHFWHG�WR�DQ�((&�VRFNHW�FRPSOHWH�ZLWK�LVRODWLQJ�VZLWFK�DQG�IXVHV��

�� 'R� QRW� GDPDJH� RU� FXW� WKH� SRZHU� FDEOH�� � ,I� WKLV� VKRXOG� RFFXU� DFFLGHQWDOO\�� KDYH� LW�
UHSDLUHG�RU�UHSODFHG�E\�VNLOOHG�DQG�TXDOLILHG�SHUVRQQHO��

&+(&.,1*�7+(�',5(&7,21�2)�527$7,21��IRU�WKUHH�SKDVH�PRWRUV��

�)LJ����

7KH� GLUHFWLRQ� RI� URWDWLRQ� PXVW� EH� FKHFNHG� HDFK� WLPH� D� QHZ�
LQVWDOODWLRQ�LV�PDGH��
3URFHHG�DV�IROORZV��)LJ�����
�� 3ODFH�WKH�SXPS�RQ�D�IODW�VXUIDFH�
�� 6WDUW�WKH�SXPS�DQG�VWRS�LW�LPPHGLDWHO\�
�� &DUHIXOO\� REVHUYH� WKH� NLFN�EDFN� RQ� VWDUWLQJ�� ORRNLQJ� DW� WKH�

SXPS� IURP� WKH� PRWRU� VLGH�� � 7KH� GLUHFWLRQ� RI� URWDWLRQ� LV�
FRUUHFW�� WKDW� LV�FORFNZLVH�� LI� WKH�SURWHFWLRQ�FDS�PRYHV�DV� LQ�
WKH�GUDZLQJ��DQWL�FORFNZLVH��

,I� LW� LV� QRW� SRVVLEOH� WR� FKHFN� DV� GHVFULEHG� DERYH� EHFDXVH� WKH� SXPS� LV� DOUHDG\� LQVWDOOHG�� FKHFN� DV�
IROORZV��
�� 6WDUW�WKH�SXPS�DQG�REVHUYH�WKH�ZDWHU�IORZ�UDWH��
�� 6WRS�WKH�SXPS��VZLWFK�RII�WKH�SRZHU�DQG�LQYHUW�WZR�SKDVHV�RQ�WKH�VXSSO\�OLQH��
�� 5HVWDUW�WKH�SXPS�DQG�FKHFN�WKH�ZDWHU�IORZ�UDWH�DJDLQ��
�� 6WRS�WKH�SXPS��

7KH�FRUUHFW�GLUHFWLRQ�RI�URWDWLRQ�ZLOO�EH�WKH�RQH�LQ�ZKLFK�WKH�IORZ�UDWH�
DQG�HOHFWULF�DEVRUSWLRQ�DUH�/2:(5��

67$57,1*�83�
0RGHOV�ZLWK�D�IORDW�VZLWFK�VWDUW�XS�DXWRPDWLFDOO\�ZKHQ�WKH�ZDWHU�OHYHO�ULVHV��PRGHOV�ZLWKRXW�D�IORDW�
DUH�VWDUWHG�E\�PHDQV�RI�D�VZLWFK�ORFDWHG�XSVWUHDP�IURP�WKH�VRFNHW��QRW�VXSSOLHG���

$'-867,1*�7+(�)/2$7�6:,7&+�
/HQJWKHQLQJ� RU� VKRUWHQLQJ� WKH� FDEOH� EHWZHHQ� WKH� IORDW� DQG� WKH� IL[HG� SRLQW� �VORW� SURYLGHG� LQ� WKH�
KDQGOH� ��)LJ����DGMXVWV� WKH�67$57�RU�6723� OHYHO�RI� WKH�SXPS�� �%H�VXUH� WKDW� WKH� IORDW�FDQ�PRYH�
IUHHO\��
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'5(1$*� �(QVXUH�WKDW�WKH�VWRS�OHYHO�GRHV�QRW�XQFRYHU�WKH�VWUDLQHU��
)(.$�96�9;��������� �0LQLPXP�VWRSSLQJ�OHYHO����PP�IURP�WKH�ERWWRP��
)(.$�96�9;����������� �0LQLPXP�VWRSSLQJ�OHYHO����PP�IURP�WKH�ERWWRP��

����������������������������������������������������)LJ����

35(&$87,216
�� 7KH�LQWDNH�VWUDLQHU�PXVW�DOZD\V�EH�LQ�SODFH�GXULQJ�SXPS�RSHUDWLRQ��
�� 7KH�SXPS�VKRXOG�QRW�EH�VWDUWHG�PRUH�WKDQ����WLPHV�LQ�RQH�KRXU�VR�DV�QRW�WR�VXEMHFW�WKH�PRWRU�WR�

H[FHVVLYH�WKHUPDO�VKRFN��
�� '$1*(5�2)�)5267��:KHQ�WKH�SXPS�UHPDLQV�LQDFWLYH�IRU�D�ORQJ�WLPH�DW�WHPSHUDWXUHV�RI�OHVV�

WKDQ���&�� LW� LV�QHFHVVDU\� WR�HQVXUH� WKDW� WKHUH� LV�QR�ZDWHU�UHVLGXH�ZKLFK�FRXOG�IUHH]H�DQG�FDXVH�
FUDFNLQJ�RI�WKH�SXPS�FRPSRQHQWV��

�� ,I�WKH�SXPS�KDV�EHHQ�XVHG�ZLWK�VXEVWDQFHV�ZKLFK�WHQG�WR�IRUP�D�GHSRVLW��ULQVH�LW�DIWHU�XVH�ZLWK�D�
SRZHUIXO� MHW� RI� ZDWHU� VR� DV� WR� DYRLG� WKH� IRUPDWLRQ� RI� GHSRVLWV� RU� VFDOH� ZKLFK� ZRXOG� WHQG� WR�
UHGXFH�WKH�\LHOG�RI�WKH�SXPS��

0$,17(1$1&(�$1'�&/($1,1*
,Q�QRUPDO�RSHUDWLRQ��WKH�SXPS�GRHV�QRW�UHTXLUH�DQ\�VSHFLILF�PDLQWHQDQFH��WKDQNV�WR�LWV�
PHFKDQLFDO� VHDO� OXEULFDWHG� LQ�DQ�RLO� FKDPEHU�DQG� WR� LWV� VHDOHG�IRU�OLIH�EHDULQJV�� �7KH�
HOHFWURSXPS�PXVW�QRW�EH�GLVPDQWOHG�XQOHVV�E\�VNLOOHG�SHUVRQQHO� LQ�SRVVHVVLRQ�RI�
WKH�TXDOLILFDWLRQV�UHTXLUHG�E\�WKH�UHJXODWLRQV�LQ�IRUFH���,Q�DQ\�FDVH��DOO�UHSDLUV�DQG�
PDLQWHQDQFH�MREV�PXVW�EH�FDUULHG�RXW�RQO\�DIWHU�KDYLQJ�GLVFRQQHFWHG�WKH�SXPS�IURP�WKH�
SRZHU�PDLQV��
'XULQJ�GLVDVVHPEO\��SD\�DWWHQWLRQ�WR�DQ\�VKDUS�SDUWV�ZKLFK�FRXOG�FDXVH�LQMXU\��
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&+(&.,1*�$1'�&+$1*,1*�7+(�6($/,1*�2,/�)(.$�96�9;
7R�SHUIRUP�WKLV�RSHUDWLRQ��VODFNHQ�WKH�VL[�VFUHZV������VR�DV� WR�EH�DEOH�WR�UHPRYH�WKH�
VWUDLQHU�FRYHU���WKH�VWUDLQHU�DQG�WKH�SXPS�ERG\�������5HWDLQ�WKH�2�ULQJ������DQG�WKH�QXWV�
������ �8VLQJ� D� VXLWDEOH� VSDQQHU�� XQVFUHZ� WKH� LPSHOOHU� UHWDLQLQJ� QXW� ������ KROGLQJ� WKH�
LPSHOOHU�����VWLOO�ZLWK�\RXU�KDQG�� �5HWDLQ�WKH�NH\������DQG�WKH�VDQG�JXDUG������� �1RZ�
RYHUWXUQ� WKH� SXPS�ZLWK� WKH� K\GUDXOLF� SDUW� IDFLQJ� XSZDUGV�� XQVFUHZ� DQG� UHPRYH� WKH�
GUDLQDJH�FDS�������
7LOW� WKH�SXPS�VR�DV� WR� OHW� WKH�RLO� IORZ�RXW�RI� WKH�GUDLQDJH�KROH� �����DQG�FDWFK� LW� LQ�D�
FRQWDLQHU���$QDO\VH�WKH�RLO��LI�\RX�ILQG�DQ\�SDUWLFOHV�RI�ZDWHU�RU�DEUDVLYH�PDWHULDOV��IRU�
H[DPSOH��VDQG��LW�LV�DGYLVDEOH�WR�FKHFN�WKH�FRQGLWLRQ�RI�WKH�PHFKDQLFDO�VHDO������DQG�WR�
KDYH�LW�FKDQJHG�LI�QHFHVVDU\��DW�D�VSHFLDOL]HG�FHQWUH����,Q�WKLV�FDVH�FKDQJH�WKH�RLO�WRR��
ZLWK�DERXW�����JU�RI�RLO�W\SH�0$5&2/����(662��
7RS�XS�WKH�RLO�OHYHO�LQVLGH�WKH�VHDOLQJ�RLO�FKDPEHU�XVLQJ�D�VSHFLDO�IXQQHO�LQVHUWHG�LQ�WKH�
KROH�LQ�WKH�FDS��������6FUHZ�WKH�GUDLQDJH�FDS������EDFN�RQ�DQG�SHUIRUP�WKH�GLVDVVHPEO\�
RSHUDWLRQV� LQ� LQYHUVH� RUGHU� WR� UHDVVHPEOH� WKH� SXPS� DIWHU� KDYLQJ� VSUHDG� D� VXLWDEOH�
DPRXQW�RI�WHIORQ�JUHDVH�LQ�WKH�VHDW�RI�WKH�VDQG�JXDUG�������
2/'�2,/�0867�%(�',6326('�2)�$6�5(48,5('�%<�7+(�5(*8/$7,216�
,1�)25&(�
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&+(&.,1*�$1'�&+$1*,1*�7+(�6($/,1*�2,/�'5(1$*����������
7R�SHUIRUP�WKLV�RSHUDWLRQ�\RX�PXVW�XQVFUHZ�WKH�VL[�VFUHZV�RI�WKH�IODQJH������VR�DV�WR�
EH�DEOH�WR�UHPRYH�WKH�IODQJH�������DQG�WKH�RXWHU�MDFNHW�������8QVFUHZ�WKH�WKUHH�VFUHZV�
RI�WKH�ILOWHU�FRYHU�������DQG�UHPRYH�WKH�FRYHU������DQG�WKH�ILOWHU�������8QVFUHZ�WKH�IRXU�
VFUHZV�RI�WKH�SXPS�ERG\������DQG�UHPRYH�WKH�SXPS�ERG\������8VLQJ�D�VXLWDEOH�ZUHQFK��
XQVFUHZ�WKH�QXW������ WKDW�EORFNV� WKH� LPSHOOHU��KROGLQJ�WKH� LPSHOOHU�����VWLOO�ZLWK�\RXU�
KDQG��5HPRYH�WKH�LPSHOOHU������LI�QHFHVVDU\�ZLWK�WKH�DLG�RI�OHYHUV��5HFRYHU�WKH�WDE������
DQG�WKH�VDQG�SURWHFWLRQ�ULQJ�������XQVFUHZ�DQG�UHPRYH�WKH�FDS�������7LOW�WKH�SXPS�VR�DV�
WR� GUDLQ� WKH� RLO� RXW� RI� WKH� KROH� RI� WKH� FDS� ����� DQG� SRXU� LW� LQWR� D� FRQWDLQHU���
$QDO\VH�WKH�RLO�� LI�\RX�ILQG�DQ\�SDUWLFOHV�RI�ZDWHU�RU�DEUDVLYH�PDWHULDOV��IRU�H[DPSOH��
VDQG��LW� LV�DGYLVDEOH�WR�FKHFN�WKH�FRQGLWLRQ�RI�WKH�PHFKDQLFDO�VHDO������DQG�WR�KDYH�LW�
FKDQJHG� LI� QHFHVVDU\� �DW� D� VSHFLDOL]HG� FHQWUH��� � ,Q� WKLV� FDVH� FKDQJH� WKH� RLO� WRR��ZLWK�
DERXW�����JU�RI�RLO�W\SH�0$5&2/�����(662�
7RS�XS�WKH�RLO�OHYHO�LQVLGH�WKH�VHDOLQJ�RLO�FKDPEHU�XVLQJ�D�VSHFLDO�IXQQHO�LQVHUWHG�LQ�WKH�
KROH�LQ�WKH�FDS��������6FUHZ�WKH�GUDLQDJH�FDS������EDFN�RQ�DQG�SHUIRUP�WKH�GLVDVVHPEO\�
RSHUDWLRQV� LQ� LQYHUVH� RUGHU� WR� UHDVVHPEOH� WKH� SXPS� DIWHU� KDYLQJ� VSUHDG� D� VXLWDEOH�
DPRXQW�RI�WHIORQ�JUHDVH�LQ�WKH�VHDW�RI�WKH�VDQG�JXDUG�������
$WWHQWLRQ��'XULQJ�DVVHPEO\��ILW�DOO�WKH�2�ULQJV�FRUUHFWO\��ZLWKRXW�GDPDJLQJ�WKHP��

2/'�2,/�0867�%(�',6326('�2)�$6�5(48,5('�%<�7+(�5(*8/$7,216�
,1�)25&(��
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02',),&$7,216�$1'�63$5(�3$576�
$Q\� PRGLILFDWLRQ� QRW� DXWKRUL]HG� EHIRUHKDQG� UHOLHYHV� WKH� PDQXIDFWXUHU� RI� DOO�
UHVSRQVLELOLW\�� �$OO� WKH�VSDUH�SDUWV�XVHG�LQ�UHSDLUV�PXVW�EH�RULJLQDO�RQHV�DQG�WKH�
DFFHVVRULHV�PXVW�EH�DSSURYHG�E\�WKH�PDQXIDFWXUHU�VR�DV�WR�EH�DEOH�WR�JXDUDQWHH�
PD[LPXP�VDIHW\�RI�WKH�PDFKLQHV�DQG�V\VWHPV�LQ�ZKLFK�WKH\�PD\�EH�ILWWHG�

7KH�PDQXIDFWXUHU�GHFOLQHV�DOO�UHVSRQVLELOLW\�IRU�SRVVLEOH�HUURUV�LQ�WKLV�ERRNOHW��LI�GXH�WR�PLVSULQWV�RU�
HUURUV� LQ�FRS\LQJ�� �7KH�FRPSDQ\� UHVHUYHV� WKH� ULJKW� WR�PDNH�DQ\�PRGLILFDWLRQV� WR�SURGXFWV� WKDW� LW�
PD\�FRQVLGHU�QHFHVVDU\�RU�XVHIXO��ZLWKRXW�DIIHFWLQJ�WKH�HVVHQWLDO�FKDUDFWHULVWLFV��

7528%/(6+227,1*�
)$8/7� &+(&.�

�SRVVLEOH�FDXVH��
5(0('<�

�� 7KH�PRWRU�GRHV�QRW�
VWDUW�DQG�PDNHV�QR�
QRLVH��

$� &KHFN�WKDW�WKH�PRWRU�LV�OLYH��
%� &KHFN�WKH�SURWHFWLRQ�IXVHV��
&� 7KH�IORDW�VZLWFK�GRHV�QRW�DOORZ�VWDUWLQJ��

%� ,I�WKH\�DUH�EXUQW�RXW��FKDQJH�WKHP��
&� �(QVXUH�WKDW�WKH�IORDW�PRYHV�IUHHO\��

�(QVXUH� WKDW� WKH� IORDW� LV�HIILFLHQW� �FRQWDFW�
WKH�VXSSOLHU���

�� 7KH� SXPS� GRHV� QRW�
GHOLYHU��

$� 7KH�LQWDNH�JULG�RU�WKH�SLSHV�DUH�EORFNHG��
%� 7KH�LPSHOOHU�LV�ZRUQ�RU�EORFNHG��

&� 7KH� FKHFN� YDOYH�� LI� LQVWDOOHG� RQ� WKH�
GHOLYHU\� SLSH�� LV� EORFNHG� LQ� FORVHG�
SRVLWLRQ��

'� 7KH� OHYHO�RI� WKH� OLTXLG� LV� WRR� ORZ��:KHQ�
VWDUWLQJ�� WKH� OHYHO� RI� WKH� OLTXLG� PXVW� EH�
KLJKHU�WKDQ�WKDW�RI�WKH�VWUDLQHU��

(� 7KH� UHTXLUHG� KHDG� LV� KLJKHU� WKDQ� WKH�
SXPS�FKDUDFWHULVWLFV��

$� 5HPRYH�WKH�EORFNDJH��
%� &KDQJH� WKH� LPSHOOHU� RU� UHPRYH� WKH�

EORFNDJH��
&� &KHFN� WKDW� WKH� YDOYH� LV� RSHUDWLQJ�

FRUUHFWO\�DQG�UHSODFH�LW�LI�QHFHVVDU\��

'� $GMXVW�WKH�OHQJWK�RI�WKH�IORDW�VZLWFK�FDEOH�
�6((� 7+(� 3$5$*5$3+� 21�
�$'-867,1*�7+(�)/2$7�6:,7&+����

�� 7KH�SXPS�GRHV�QRW�
VWRS��

$� 7KH�VZLWFK�LV�QRW�GLVDFWLYDWHG�E\�WKH�
IORDW��

$� �(QVXUH�WKDW�WKH�IORDW�PRYHV�IUHHO\��
�&KHFN� IORDW� HIILFLHQF\� �WKH� FRQWDFWV�
FRXOG�EH�GDPDJHG���FRQWDFW�WKH�VXSSOLHU���

�� 7KH� IORZ� LV�
LQVXIILFLHQW��

$� (QVXUH� WKDW� WKH� LQWDNH� JULG� LV� QRW� SDUWO\�
EORFNHG��

%� (QVXUH� WKDW� WKH� LPSHOOHU� RU� WKH� GHOLYHU\�
SLSH�DUH�QRW�SDUWO\�EORFNHG�RU�HQFUXVWHG��

&� (QVXUH�WKDW�WKH�LPSHOOHU�LV�QRW�ZRUQ��
'� (QVXUH� WKDW� WKH� FKHFN� YDOYH� �LI� ILWWHG�� LV�

QRW�SDUWO\�FORJJHG��
(� 2Q� WKUHH�SKDVH� PRWRUV�� FKHFN� WKDW� WKH�

GLUHFWLRQ� RI� URWDWLRQ� LV� FRUUHFW� �6HH� WKH�
SDUDJUDSK� RQ� �&+(&.,1*� 7+(�
',5(&7,21�2)�527$7,21����

$� 5HPRYH�DQ\�EORFNDJH��

%� 5HPRYH�DQ\�EORFNDJH��

&� &KDQJH�WKH�LPSHOOHU��
'� &DUHIXOO\�FOHDQ�WKH�FKHFN�YDOYH��

(� ,QYHUW� WKH� FRQQHFWLRQ� RI� WZR� VXSSO\�
ZLUHV��

�� 7KH� WKHUPDO� RYHUORDG�
SURWHFWLRQ� VWRSV� WKH�
SXPS��

$� &KHFN�WKDW�WKH�OLTXLG�WR�EH�SXPSHG�LV�QRW�
WRR�GHQVH�DV�WKLV�FRXOG�FDXVH�RYHUKHDWLQJ�
RI�WKH�PRWRU��

%� &KHFN� WKDW� WKH� ZDWHU� WHPSHUDWXUH� LV� QRW�
WRR�KLJK��

&� 7KH�SXPS�LV�SDUWO\�EORFNHG�E\�LPSXULWLHV�
'� 7KH�SXPS�LV�PHFKDQLFDOO\�EORFNHG��

&� &DUHIXOO\�FOHDQ�WKH�SXPS��
'� &KHFN�ZKHWKHU� WKHUH� LV� UXEELQJ� EHWZHHQ�

WKH� PRYLQJ� DQG� IL[HG� SDUWV�� FKHFN� WKH�
ZHDU� RI� WKH� EHDULQJV� �FRQWDFW� WKH�
VXSSOLHU���


